*  Working Papers

for use with

MANAGERIAL

w

. Prepared by
Bor-Yi Tsay

o



3 Working Papers

for use with

Fundamental Managerial
Accounting Concepts

Third Edition

Thomas P. Edmonds

Cindy D. Edmonds |

Bor-Yi Tsay ¢ |

. All of University of Alabama -- Birmingham

Philip R. Olds
Virginia Commonwealth University

' Prepared by
Bor-Yi Tsay
University of Alabama -- Birmingham

TRUNG DAY HOC SGHGNGHIEP M M)

; | TRUNG mw»fws Tiihu viEN

00055
L McGraw-Hill

: Graw

| 1 frwin

i Boslon Bumr Ridge, IL  Dubugue, IA  Madison, Wi New York San Francisco St Louss
Banghok Bogold Caracas Kuala Lumpur Lisbon London Madmad Mexico City
Mian Montreal New Dell Santiago Seoul Siymg Sydney Tajpei Toronito

o




McGraw-Hill
Irwin

Warking Papers for e with
FUNDAMENTAL MANAGERIAL ACCOUNTING CONCEPTS
Thomas P. Edmonds, Cindy D. Edmonds, Bor-Yi Tsay, Philip R. Olds*

“Published by McGraw-Hill/Irwin, an imprint of The McGraw-Hill Companies, Inc., 1221 Avenue of the

Americas, New York, NY 10020, Copyright © 2006, 2003, 2000 by The McGraw-Hill Companies, Inc. All
rights reserved.

No part of this publication may be duced or distributed in any form or by any means, or stored in a
database or retrieval system, wuhout the prior written consent of The Mcan-HilI Comp:mcs. Inc., Includmg.
but not limited 1o, in any network or other electronic storage or transmission, or broadcast for di g
{ (] st
' ity

1234567890QPD/QPD098765 : -

s T i
ISBN 0-07-299108-9 i
www.mithe.com




Contents

Chapter Page
1. Management Accounting: A Value-added Discipline.................ccccouenrnc. 1
2. Cost Behavior, Operating Leverage, and Profitability Analysis ............. 48
3 Analyzing Cost, Volume, and Pricing to Increase Profitability ......... sars 100
4, Relevant Information for Special Decisions............................. ey 141
3. Cost Accumulation, Tracing, and Allocation ....................o..ooovovvevoe.. 194
6. Cost Management in an Automated Business Environment:

ABC, ABM, and TQM ..........ovvvmrereeeeveerirosereseressoeseessoooeoeoeoeoooen 254

7 Planning for Profit and Cost Control.............c..ooooemrovovoo 302
Performance Evaluation ...............o..oveeveeieomevmmeoeeoooooo 347

9 Responsibility ACCOUNtNG ........ovovveereeeeeeeeeeseeeosooooooo 392
10. Planning for Capital Investments .................ooromrvommmrooooooooo 424
11. Product Costing in Service and Manufacturing Entities ... 462
12: Job-Order, Process, and Hybrid Cost Systems....... 539
13. Financial Statement Analysis ............. . 593
14. Statement of Cash FIOWS ...............cvvvveeeeeeooneosooooo 625

iii




Chapter 1 - Management Accounting: A Value-added Discipline

’ Exercise 1-1A
Managerial Accounting | Financial Accounting

a. '
b.
c.
d.
e.
1.

9.
h.
It
).

Exercise 1-2A

General, Selling, and
Product Cost Administrative Cost

a.
] b.

c: .
d.
e.
f.
| g.
h.
it
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Chapter 1 - Management Accounting: A Value-added Discipline

Exercise 1-3A

Cost Category
Wages of production workers

Product /| Asset

G,S.&A  Expense

Advertising

Promotion costs

Production supplies

Depreciation on administration building

Depreciation on manufacturing equipment

Research and development costs

Costs to set up manufacturing equipment

Utilities used in factory

Cars for sales staff

Distributions to stockholders

General office supplies

Raw materials used in the manufacturing process
Costs to rent office equipment '

Exercise 1-4A

!

Assets:= Liab. : + | Equity ¥ Rev. —: Exp. =i Net Inc.

Cash Flow

Exercise 1-5A

Assets Equity

Event Manuf.: |Office: iCont.; iRet.

No. &Cashi+Inventory + Equip. i+ Furn. i< Cap. + Ear. £ Rev.

Exp.

Net #Cash Flow
Inc.

-
.







Chapter 1 - Management Accounting: A VQIue-added Discipline

Exercise 1-7A

Payroll costs that would be classified as general, selling, and"

a.
administrative expense include the following:

-
Total .
-

b. Payroll costs that would be classified as product cost include

the following:




Chapter 1 - Management Accounting: A Value-added Discipline

Exercise 1-8A

Assets

Equity

Event

Cash|+inventory|

Manuf.| | Office| |Cont.
Equip. |+ Furn. Cap.

Ret.
Ear.

Rev.

- Exp.

= Net Inc.

Cash Flow
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D NA NA

NA
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NA

NA

IO T T

I}

.

mummhwnaoz
T T S O O

n
+
+
+
+
+
+
+
4

SR S T e T T
I ] ]
BTG R g e e g oy T

Exercise 1-9A

Total product cost




Chapter 1 - Management Accounting: A Value-added Discipline

Exercise 1-10A

Exercise 1-11A

Amount of Amount of
vent No. Change Change
Acaquisition of printers "NA ($4,000) IA
Adjusting entry ($1,000) | NA
Acquisition of mfg. equipment
Adjusting entry

Prepaid rent

Adjusting entry
Prepaid rent

Adjusting entry
Acquisition of supplies
Adjusting entry

. _Acquisition of supplies
[6._Adjusting entry

HEEEEEENNER




Chapter 1 - Management Accounting: A Value-added Discipline

Exercise 1-12A

Total cost

Price

d.
. Income Statement -

Net Income (Loss) ' $ (7,720,000)




